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 [Today’s Date]
]Senator or Assemblyperson Name]
[Mailing Address]
[YOU CAN FIND A ROSTER OF ASSEMBLY MEMBERS HERE

http://www.assembly.ca.gov/clerk/MEMBERINFORMATION/memberdir_1.asp]

[A TOOL TO FIND YOUR ASSEMBLY MEMBER:

http://192.234.213.69/amapsearch/framepage.asp]

Subject:
OPPOSITION to Affiliate Nexus
Dear [Senator or Assemblyperson Name], 
Below I have listed my reasons for opposition to the inclusion of “affiliate nexus” language in the upcoming budget tax bill. 
As a business owner and operator of a online website, I rely on advertising from a variety of sources for a large source of my revenue.  Affiliate programs are a form of advertising whereas I am paid based on how well my advertising inventory produces results.  If online retailers now believe that my advertising their business will result in being forced to collect sales tax on sales made to California, it is extremely likely that they will simply terminate any relationship with me as opposed to collecting this tax.

 [INCLUDE A PARAGRAPH ON HOW YOUR BUSINESS SPECIFICALLY OPERATES INCLUDING ANY EMPLOYEES YOU SUPPORT OR LOCAL WORK THAT YOU DO TO HELP LOCAL ECONOMIES, CHARITIES, ETC…]

As has been shown in other states, retailers are terminating advertising relationships as opposed to collecting tax.  This has been shown in New York State were many retailers took this action including Overstock (one of the larger online retailers).  Amazon has taken a similar stance in writing letters to various states indicating their intent to terminate relationships and affiliate programs.  Thousands of affiliates, mostly small businesses, have lost substantial amounts of advertising revenue and have been forced to scramble for other sources or discontinuing businesses altogether.

Affiliate Marketing, or “Performance Marketing” is key for small businesses because it allows us to find advertisers without having to be one of the “big guys”, or having sales reps go out and try to sell inventory.  It allows small business a place to start, and a place to earn significant advertising revenue.  While functionally no different from any other form of advertising, singling this method out, and including it in “affiliate nexus” bills will do a great deal of harm to small businesses across this country.
I am strongly opposed to this “affiliate nexus” language and inclusion in any budget as it would substantially harm not only my business but thousands of others who operate businesses similar to mine and who also rely on advertising revenue.  

Sincerely,
[Your Name and Signature]
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